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Scientific Background

Dear Colleagues,

In the last meeting of Working Party on Technical Harmonisation (Construction
products) some delegations wished for more information regarding to scientific
background concerning facts mentioned in draft Council conclusions. The Presidency
promised to provide more figures regarding to effects on employment in EU.

What are the employment impacts of circular economy in the construction
sector?

e The International Labour Organization (ILO) estimates, that a transition to
“more sustainable economies” may add 60 million new jobs globally during the
next two decades [1]. In the EU, this includes mainstreaming the circular
economy. In the EU, the construction sector is estimated to benefit the most,
with an addition of 6.5 million new jobs until 2030 [2].

e In the case of Finland, for example, Seppala et al. [3] calculate that circular
economy could bring 5.000 additional jobs and add 1.715 billion EUR to GDP.
They conclude that especially in the construction sector the required
investments will become a significant contributor for growth.

e Wijkman and Skanberg studied the impacts of circular economy for Finland,
France, the Netherlands, Spain and Sweden using three alternative scenarios
[4]. They report that all circular economy scenarios would lower greenhouse
gas (GHG) emissions and have positive employment effects:

» +15.000 jobs in both Finland and Sweden
= +50.000 jobs in the Netherlands
» +100.000 jobs in both France and Spain

e Wijkman and Skanberg conclude that construction is among those sectors that
require further investments for transition to circular economy. Furthermore,
they estimate that the construction sector “is likely to increase by around a
quarter in size”.

e According to Eurostat, the “green economy” has already grown from 565.000
MEUR in 2007 to 746.000 EUR in 2017, which represents a growth of 32%.
For the construction sector this green growth has been even faster, adding
output from 124.000 MEUR to 177.000 EUR, or 43% during the same
timeframe [5].
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On behalf of the Finnish Presidency Team,

Kirsi Martinkauppi
Chair of the Working Party
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